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Ay Agta) il gill deal yo Aplend DU 9 peal sub gs (oll Ala) ote Ay gllaall 
Ulla dal gi deal pall Aige Gig lia «(Rosenfield 2000) Arai yall Alec 5199 Glace 
Ba gee pps alps Gy IY) Ge aed Gye QIAN y Le gall Gye haga 
Ba gall ode pylil Le guage Gulla) gay pat bagi!) 0s S4a Gye ty jy Log Anal jall 
-(Kim et al. 2003) 


FADD gh eal yall Aaaie oA GN yall DU Ge Aral pall le calball Letky 

4 i 1 g-his Gy .(Eilifsen and Messier 2000) dss!) deel) Cay Las 
ADS Gs ashy ae Ug (ple Als gl iple a git (pill Mibball iy wi Sey Aid Als tt 
Sagi ee net) dateaal Le Lead el (Agent) JuSs Cael (Principle) Jue! 
lic 5 (Jensen and Meckling 1976) J—Ssl) oi) —al) SLA) GUbls Gar 
wpe Glens palin Jory Y Gus oll GI aS pl alleen ae nell) Ellas yar bet 
PLB clin Quel! psiib Sally Jacl! Gy Glad Gayle dan Ayah si cinily 


Yess (£0) By MEI (Y) phy cul RybSl deal — Label S pull Bye AIS ile 








mibed pre Ayiss (gb aged A) Atay Aathal) pil gill deal ye sietig JS gl) Ah pat 
Aang le dell! ailoos sais (Information Asymmetry) Gls slea! 
Ly AA gleall cla still pyaii DIA Gyo «cylin Gyadlucally Qyadluall Ga quad! 
Watts ) Arse Lidia gf eUbal col ce AMS 3 Jay) Ugsse) it) Alla ail gill 


-(and Zimmerman 1986 


Bags Cheat Cae At Gi Seal Gye Aut, Atuuigs Aral pall laf Sage oil 
aly hl cgd ya yell eUASST Go a Kill ILAIS! (ple Aaah yall Abee 5b Hag! yl 
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Fples Bagee Quiet Ligue abaioy) (Say Abe il gf (gb Shati (ill y —daal pall 
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Bytlee ye gl 3 pile Gok 
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Glide gly Ligdles sins Gul dy Anal pall Side pas of oll Gubaly deal pall 
EDU CHL GES! 6b CGE 13) FS Gilad! Goa wii Lpdlec BIS) Guat (Will deal pall 
Asal pall Agbes 5a ge Cpa cpl) (padi UGA pb Gag Alla ail gill (gd 
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Copley 1991; Clarkson and Simunic 1994; Becker et al 1998; 
Bauwhede et al 2000; Zhou and Elder 2001; Krishnan 2003; Kim et 
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anal) SLs) JAY! quilt (ple g 3 phuall deal pall cilities Ai jlbally deal pall Baga Ga 
4G Aially Sagat) Autle dagl yo 8 yuSll degl pall cildibe pat Le Laila Gal auf Gl JAW! 
JB ygfuall dagl yall cle, 

dbs Gus Anal yall Authed Us Gi Gis "Kim et al. 2003" 5.35) 88 
call os tay Canal yall One El pe cll gage ol Say <b ppaally ByySI Anal pall 
Ganbi Gah oe CUNY Sah) jal Ca apdall oll sil gy Lasind daal yall ¢ gia ge 
FB eal Ab) ee Gabe Ihe Gl A agi a aula) Glin! Gb 
Leda y ce yyteell e909 al oall Gas El wall Lady Ung Aida) Lad ail sll gh 
GH Gb OF CLV) GadSal Gilat) oy tall gal lil gy Lani: 43g} ual! Ly 
"Kim et al. 2003" Quasi dy Al cai al) pula) Gliaiuy! Gob 
Fanal pall Lids Gas CL MI Bla! abe Gh Autled Gish cals 3 just deal pall oldie 
Asal yall € page GLdLall s ydeg Cural yall Ga Elmer dyay Alle (of 5 gual 
Elwell Va GLE Atle Gd quae Gudelly 

gt Lodge UUs! ang Y aul cw 'Petroni and Beasley 1996" | Lai 
Like pas 9 8 pusS deal pall GLdbe pes Guy Ayiluaiill s sleall ilud blial 
Gis Asal yoy Agila) ail sill Anal po Gili "Tate 2001" cid! y 5 geal) deal pall 
Cada g By AL) gall g BDU Sel GiSal) Gta we GEN pte Cass Ge cal 5a! 
AISA pais QRS yy Ril) Ghat Lad byutaall CS Jue Y 5 gS) deal pall Glade Gi 
AAEM lel yal ob Aya gall 5 gual dag) Ge Sy hill gf Aye gSall ciley pills pdLanll 
BySl) Anal pall GLdaie (8 deal yall Ales Gilles SLi) Ga ab yl ple Ida Atala 
Bysuall (fb ic 

Lae Gf ple AS 55 Cal a ye tell GI Ge abl te Aa gill Luadlig 
Byte) Aagl pal) Leia, AG Ubally Alle 5.2 gay Anal pall Aesd pat 5 yySll deal yall 
"Lam and ads Ls leg olay) Jagt Adllas Cole 6 AY) Glut al Goes Gill GL 
pHi Aged jis) Ad jes deal pall Sage audi gy Al Jill I] Chang 1994" 
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Bag) yall SLdbe 

clang 5 ySt) Aingl yall Lda) deal yall Sale pace Gubbe Of gay ie 
Cae Lin gf Y) Leal yall Sage Gul Gel Lelaaied SASS gt (6 haa deal yall 
cele) Clie pall aney Coote) si floral 1a gd Cuaadiod (ill co S91 Cuuplitall 
Gli Gy 4a se didle "Palmrose 1986" tag Cus cbagall Guldas deal yall 
CSay Asal pall Bide poe pige GUS NILE pllitly Aral yall Bidiie pany Aral pal 
ST lL hs dsl pall Gledl plaid (Say ANU eal pall Sagal Gules dal adil 
nha aal yall ce Au gill) cle! ji) "Palmrose 1988" psdiuly Aral pall 5a gat 
Be cg Uo deal yall Baga gies Ol ll "Francis 2004" jlaly Aral pall aga 
Folie 8 paula) gal yall Gawadt deal yall SLdde Galliad :lgis Ol yhiall Gye 
(RL eal all Ga edy Opt ay Lad Agi gia Aaa) 8 olbusy) ies 
Ade Liwall 

Lind Cue Heal yall Sagat Abay Lenylie AijLut) ilu yall ye dyaell con ll By 
Akg Biles a 4a hs deal pall 5.49 Gulbds "Teoh and Wong 1993" 
cj \s-a4 (Earnings Response Coefficient) CL) Agia! Jules pladiols 
Des gal Ade (lel 8 ysl) Aleit) deal pall cobdiie pres cal CLM) Anlaiud alee 
CLM) ie Lista) wile Laud ili gh Galea Nig —3 phaall deal yall oldie 

Saetl GLA ze Seb " Chow and Wong-Boren 1986 " Uleinls 
bal) ala Anal pall Baye Gull "Schauer 2001" psdiuly Aral yall daga oe 
Cajal pany Gill) jas Gu Guill 9&9 «(Client Bid-Ask Spread) Gaslly 
ill deal yo qt "Colbert and Murray 1998"  asdiu) Lain 4S yell ae 
Asal jal) 5.45 Gulidl (Peer Review) 

Ln Asal CLS Gada Gy tll Gal ila ages Gal tily 
LH pay) pladiud ais (4 deal pall Saga Gulidy "Davidson and Neu 1993" 
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CL ce Goal) Gob BY) Ci galt Ge GLa) Saty CLV Bay) Sil gui Ge 
Fash pall agen Cool 5 Lats Gl pa) ode Gal 5 LAS Cus bball LY y Adina! 
(oe Bay) 8p Gal Lals Anal pall Baga lj LS Aa) AND aeadtig eye GuSell y 
CRE OL aN Cosh 5 Leaks oollitlsy «CLINI Bul) DE Ge AbbSal CLUY Guia 
Bageay Absa CLM Cas ADS rgay pte coll glial Iplai why AbbSal cL! 
slap) By DLS lais (5 Anal pall quads al Abba CLM CY dls Aagl pall 
Aaa pall 

A) Ling! Cui by gilt "Lam and Chang 1994’ tal jai dul js ds 
SS ey Absa CLUY Ge GU aN! ladiuls deal pall Saye Guld Sy 
J co) "Lam and Chang 1994" {di 48 "Davidson and Neu 1993" 
AN g Aadaie (985 deal pall Baga Ci iaey Abbdall CLUY Ge Bas CU atl ayay 
A ag gala Sb Ge ule Gytsall y Abdel CLM) Anal yo pil byl fay 
Lins deal pall Baga Ce Aline Gg Y (CLUML: Bly) Sl putt) Abdel CLM! ob 
Vt Anal pall Bagay i guiill ode 81 Le Sabed Gusell ple Lally clais 68 lal! ga 
BY) Gg Cb Ay GL att aga gs Anal pall Autlall Sagat) Gti ol Gy 
aot FS deal pall cilia Aletyl of daegiall 4d (glial ladis By cL 
Fasal pall Liddy, Ubeiuy) ue Ugale J yuaall oi ill A Gye ach Gal cay 
3 yguall 

(pPd dash yall Baga Gull Byte Lule og 89) Lut pall Gan cued! By 
Bagel te AG) Sela! duets "Deis and Giroux 1992" LS Jal Jans 
Bageed Awl) Cy gi eal Gy AB Gil Lpaladtial g Ayledll deal yall algay Aiea 
Fal ya ab padi Git} Anal pall Sages Calida Lal plat! E Ubi (8 deal pall 
igtlipally Boal! al ji pte (le scie! sé "Krishnan and Schauer 2000" 
Agia Apalaal csalsally alsa! wae gl Ga yily cua cLile ¥pd Apidae! Ayla 
AR gall CLbtLaal 5 6URSY) Ce yy silly Calais) Jleials 5 pile by Lille Y gf 
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Halal Cale yall Ca ale GUA sag Y GIS Oly A Gl) Gus Le Galil) Gali 

CASI Capes Ay eae Lgastid Cipla Cun Aig JAN Aah pall Sagal Ques Gulia gle 
cubs ale Ugule Laie) Gey Gl Galli Ga de gage chase Ups Y) — Guba diy 
el) AB) jo Anal yall Sitka Anau deal yall Sis ane clparl Gey Anal yall Saye 
Hate baa Helical ened deal yall BLediay Sagal (gle (lS) GAN y Cunt yal 





Lipa gal yl Geet deal yall Glesd Gaal yall g page dean) Luaal deal yal 
gai ceatall cas y gal yall ulgag Jualig eal pall Aye guageg (Deitan «i pili 
fapl yal Aig GA Mealy Sagn oe yl (le auld ola 58 yas Uta! 
Apel 


CHM Blo) NL at) Cabal pall 2 ¥/¥ 

SLAY ly Le Sale y AS pal) CGA Lage Lilian) Leadbe AlLall ail gill jini 
a) GAY GI SEN g AS 40) Ga GLUE aly) Ugule aid giay coll aut Ud Lule 
CL Loli Ghadaly (Gy yzdall clilse Glulury Gas sill (ple Yguaal! clslasl 
Cy muilaall wigs jiinal CLAM Bylal gle Gye sally AatLall ail gill Ugaca i (il 
Hal pall piles Laild :Ugarl Ge ulead Ga Ae gene (AICPA) (Spe! cas sill! 
GLUES!) (AY) aby Anal pall juste Laity (Apuiloall cl yaitill deal ya) (0V) ad 
Cals gull Anal ya) (4) phy Aral pall lee Aaitd (AgtLall ail gill Anal ye aie Gedtill 
gare Laildy (Aral pall Aiads Seat!) (4+) aby deal yall jaslee Laitd (Apuularall 
Aguila!) Cl ya Bi shoe) Lic jul Ailsa) Gye dad (ily (OV) aby Aral pall 
(98) By hg Sas SL 1444 ple Cb AML gig) Gps Liat Cpu y 
Sg—<$<— ay SS) a Bgall te At) (101) c(t es) 
By) Dglin Ge tall Ga a uly « (www.sec.gov/litigation/admin.shtml 
chu) 

"Enron" 454 Jia) | ydye yg (gill Aguidnally Alla) qiluaill ci by 
Flouas dyno leuly Yas (‘Sats (8 "Hausipe’ 5 "Lernout’ (38 pig As 41 
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Cin Sal y Cie gl cya apse gh coll cual LaS JS. La La gd a CLS 
Cog Sha) A Mal ll hac) Ayes gb Mabe i ys lyn] 5 ys play calla tl 
Calg (Tee ple pal gd SOX Cyildg te eT ple aah 8 Gls pl Las ga 
Bag plead) sygyp—ecall Goa Ail CLV Bulaly deal pall 59a Gy Aidlall Lis! 
BJs Be a ALi GLa all Gans Gaya gly Lad Cola a giuury CLL 

slg) Gilad cuasdly CUM 


CY! Bula) Gay ad 21/1 /¥ 
(gi (de "Schipper 1989" Ugo adh Aatie Gyles CLM Bl) Gi ad ai 
celal) ey Gains Ay A LN) Aa) yp a) lac] plac (4b aartie Jd 
BY) Ay pg gles coi” als CLUYI 5)4) Rosenfield 2000° ies ."dualat! 
6nbg By Agia Aalecith Ly ja hay Vy AMLall il gl og Bi ol JSall le Signy 
cll "Healy and Wahlen 1999" | Udi 5 ."Jashll dail 8 nal oll ail gt Ud 
eat stare! ob pueddll aSall pladiols Quy yall a gly Leste Glatt CLV 3 Ula!" 
ees Cpadlecal) Jabez Le) Atal yp till Just cdagy Cildeal) Uisye Sale| 9 Atal 
poilavall lB LY) (ple raid CHsBled al gh AS Gl og sleailfy) 91.91 
GLI Min Gf Y) Ada Gly CLUY Bye) Gi ad Se) Ail Ge ab ll ley 
ob Sd ell oda Sahyy As pill psdan) 61M) Gi ad oN sas CLAM BU! ol Ute 
Lege pg aty Baantie Abatsl Ui CLM) Bf) Aud all ode Gad) Galil cies ied! 
Aral Gauls Gubail Ayloall Cle gleall paddione Julaat igs C9 pall 
Scott ) AY) Gly aaall atid (gtd CLO Bal col Slay! Lat Lani 5 
(and Pitman 2005 
Lda, Aeala gf Ante Cilsl pl gus Aig Mal) ac) gil ams Y Ug - 9 
“eel 
sUggle yletal) Ayuulaall gg lall CHILES Y Yai -¥ 
sUgilale glhi jylacy Wii -1 
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Litas yg Ba AgNS allie Gude JM) sles CHUM BUY Glia sagas 
Cliagleall petdinw te {1 iy lily (Opportunist) WIGeI ail oo 
BoA da yay silat) Gay GN gil) Ghny Ley SLAG JSa QB) Gay Ge Apuslaall 
GA AN 9S Vale g Auda! jpn (gb BLELaN J patel y eldy Glade adage lly 
BIN CoS DEI LF si LIE ailall Gy Luis y .(Efficiency) sbaiall de lis 
pte Gulati las Gall da JS all le bya ge ati cli) 
-(Beneish 2001) 4glal) ail sat! 

od ODA Aa glad Frakes dint 655M) Capi gill Custard) ages Lisl ody 
Fats ail gb oll cast CHUM Bla) of Atal obs lis ani (6b play Abell ail si 
Scott ) syghd isi pig pS Agbay aludtl ple sey Lad Bay) ead Gy Allae 
-(and Pitman 2005 

o— is (4 (Accounting Accruals) 4judad) olilisiuy) padindy 
Ct 98s Agee Lalsal Gulla Cl yah Cpastaty CL Byay Salurg aals Glad! 
yg of ay LU Lad Liga Jd Le pa yey Yrcand Guna pall (gle ots 
Scott and ) Augleds Ugh carci oSy fia CLIN BUY Ceustall Sil ge Cire all 
-(Pitman 2005 


CUAI Blab Jilga 2 0/1/1 
eBay GILGEN ailall Lan CLUY BY Gyndlas gay cdl SULAY) Gs 
OS eighth GB Apu) Jlga ADE  CLUY BU) Sige ape Chay SLaLa Se lis 
segly LAS be yptlatl gle gf Be List) abla gf ccs QV! ailatl le Lyte 
"Healy and |<) :(Contractual Incentives) 4 ai) j4g—a) -1 
IBY Gal BY) g As ncatl Guy Slat) G98) Lani aij.) Wahlen 1999" 
Hatig ch SUI Sia Gu psa al slyly Appell QiUi gle Lise 
<b Jay) BLAS puis (Debt Covenants) cal) alge zh lil) jl ga 
Qt gL) ie Ll ja Luts g «pedal gll GLA! «zag ill Jag pci Alda 
ou) 
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TLS BY Gul 3) ga gsi «(Market Incentives) gull Jilya -1 
AS pill AB gull Legally Aileall CLS) Gy Aide gay Goyal) day Lani 
ie lath gk LS cS gual) te SL Ay CLM Bla Ga yzdall pgs Cue 
digs Ay Sayan aged lal As yl) ald JB Le 5 ill G8 CULM 5 uly) 
Teoh et al 1998a, 1998b; Rangan 1998; Scott and ) We jleud Bab5 
Abba CLAY) Gadel Jala Oy tall cal sag LS (Pitman 2005 
Spins Balk 1) As tl Ut Ga ti Go) Seal) Oe Ql oly shel) gall 
Aalst cil) cls yall a git sb Lal (Robb 1998) cul gullaal clei g 
Fiat) Hah al ple Aysbetl xb Ry penal Cpa | pS Lise uanty Aine Ai 
UGE Chay Le Na g Alaa!) Cl ginal ood CLF Guid Giagy Aly Atlas! 
ALNay Lda 5 )ay) ait ale 09) a} aly Le Sule lly (Big Bath) xs! 
(Scott and Pitman 2005) Says 4) lalaiod Ai] jue!) jug 

Say Apagaiitl 58) gall (gi «(Regulatory Incentives) 4:8il) 5 ya) -¥ 
lay pail (gaadaly Jac gle yfls Ailaall cL SU Gly alitie! tag) Laue CLM! 
Say cil gbanl) ili 5 Ja) DIA Gyo AME (plLitla y .Cyape gall Gaal gpuuall 9} 
Line canna gall alg pauall gh Shey pk penal y Glas! ple ptt cys pall 
Scott and Pitman ) slaial (le clay dill pithy pulpal bial) Go ly 
call ala of Qt! "Watts and Zimmerman 1978" | Lai «i .(2005 
aH Liye sSe CJ Hl ead B plall ol ly A gall alaial cage QS 
og! "Magrath and Weld 2002" |\jLdi 55 Apap Calls Lyale 
cl Ne gy Aa gsall oli Gig Bold atts cl) 5 yS) clu 
JSG SSE ally CHUM! 4d Glut of Goll Ig Lal Cus "Bartov et al 2002' 
al) JOE SLM CSF 13) Lal Ustad peiigeS Ugall SRL wb 3 jus 5445 
thay Lene lg placa y Lebel weil pigs Ugall iy ald (CLOW) od us 
colle 8 JSsilt 4 gall 
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Cf DLA Kael Ate Ml ga sah el aall gh Seiad Jape tad 
SLB LG Aza gi coll col gall ylaud gle 58) ce illy 'Clinton” 3 )4) Ge Geil 
ANG le Nag Api gall Cle Lall cls yi Uygiliad (i) Atala CLM ga5 Gall 
A eh CLIN) Gadel Ayala) gyal Ail gall Sle Linall Gls yds gyda paul 
Ge Fah olathe CLM Bylaly Ly stall ls di co yyte ald Gall y 3 il 
-(Scott and Pitman 2005) tgs (putuull LGN) Gi wal dls 144+ ale sil 
CUNY Bula) Gob et /t/t 
CG ylatall Ayulaall julead Wy — Glau) Gulul le Auulaal) alli Gull, 
oe ALE Ud a All) Oh zal Ge tel eda gy alsa Gy tall Gre Lyall 
THA le AGE GF Say A Agpalaall ch patil) alsal Gus Gag Ailend CLM le 
(Scott and Pitman 2005) :,) Le 5A) 4 slat a 
Lee) jad (8 patil, Ghett cl path Jal! Algh GieLANI gic Gikt e 
aK Aide Co) yal I getde Of Gy pda GSay cgllitly . jlaty) Ie Alsi y 
CUM pphecad Ga fy ely «lee last 8 
FANG Spee 5431) eds ality) yard) ait Uday! Gludal Gibi, 
PLAN) peal AuLite Gi} yy | gation GF Oy petal GSay cpllitlyy ceblanl 
CN ppb Aap DY! Cay wens Aad hy « 52S Lay 
Say llittlyy « GEaill ALLAN ASLiall Legally p>ball lua sg of uy ° 
Ga HSS Gay dy ucaill AGN pall AWM ci yy | yaad of Gy yptall 
CON phat ob cay clgab psa gyal) Gaia 
SL) Oy ytnall Say g Ay ib CAMS 9 CLs) CANS (oll CHAILS Cita Gans 
(Borderline Costs) 4:—cualg) Callsi) (zany Caine Gy jdall gai ocd 
a ag by penal Agia ool) cg a'gy Lee Ay sh Hal Ga Yay EL) Cntlsis 
COS) pt 
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Capdmall Sarg eeaall Bb Cd Dally ell ae club Uiliey Gay 


° 
CN coogi Lee ASL gual y Aled) GIGS Ugualll ay cubigy aerial 
cul ae 

BOUL 5b gle geal) Glade dilie Lasie de giaall Ligllcill ula) Gay 0 
Chandall agi) ALLaLal Cl past DLE Cpe Cy ytall Garg «GLaddall Ida Cys 
TUN ppb Chagy Alla) iby peal Gad 

Ladd 5 tat) (te aad Ay 99 cay jae Ayala) Ailall Lip laos JLiie! ciay 
Sal te Geant lel Chg pre pind Qyalal) yu Ailpall iy lee 
Fates DLA Ge Lalla CLM ase si Gy tall CSany ileal ¢ pide ga 
ple jg iy lees Ayalel) ilpall oi boos 

«pall Ga Gk Ce ol illy upaill (He pdbanll Julat Cy tall GSay @ 
CHUN) axe st al Gag ccleyall Bah 5 Ga ky Ulli 

° 


San 9 «Hl Legal G gual gf AdISaN Gulud opto atbatL oy jal gly ob cay 
A Gy gpl) Aah agi Allie AB gun pa plain) DIE Gye Cy yyaall 
TUN) Bla) Lyles 


US ANS g cg ALeinall Ghul y CLM) Sula) blai Gaey'Clikeman 2003" aii dy 
toll) Jgaatls 





inal Gaya deat 





eM | sue Bogue Acie Giles Ugly « yy bill 


BN ie) cotgs Legg AS pil | Bib Akg GB Ayal Gab Bue Aad ys Ghee 


das} 


ADU 5 AHN) (gd yale 








Cbg eal Cat Lay Asya | Gd dle ub By gue Ande Jd Cay ae 
AL WISY) | JRE Cay la Ugly « yy Udi) lac) 5 ib Aly 
ABa DU 5 fill (gb yale ut 3 gueny Aad ya 





Ge) Geis Lig, As pill 
sGlazall Jugal 


SY) Spall 6 LT Gal) Calg Galil) Golda! 
Asad) silyl eal haalgy AL jtbally inal) Gye 





Glatt) Lag yds Cnc Lay AS yal 
BART Cigna gle Bape 
Aid) Flys 





ART chal Ge Ay gh Glit 5 aati 
AGsLad) cl filly AG tally Aina) Ayla 
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sgh Adedeall Glad y CLM) Slay Alcina) LL) Garey eat (1) ay ote 

NLM cya ysl) Gb Ah oll (SEC) Autlall asl) Goyer Aint Gilg putty 
Lota 5S) yall co Cag pall abi AS pill Jha Les CLV) Bylal gles cane Gung 
Cogay AMA GL Leal patel coll sagt (gill Goal SL Cab gl Gye Joni le Se 
Ae ay WN cop pall Ape gall AG) ABadle ole Gy yal ue Cua LN) GHILLY! Gi 
Fagophad ahd 6h Ge Alig Canal cy pattuall y ccysllall Gyllaall «Qual yall 
Le Ay pail I Lay! ode al ay CUM! Sul) aga coll cd (Warning Signs) 
(Magrath and Weld 2002) :..4 

CONG bog Y Ay clad —1 

HOI YG big Y sec Ghlua -+ 

wpDlal) Clary Lo GY Ugh Agia (yyy) Glade — 1 

Aya geal) Agi jell gis BS GY Glebe! —¢ 

«Ugg dl gSciall (Acquisition Reserves) dla) clblia) -° 

sata) gla) Cab gi ea Laila Adnan s day Gi a CLM — 1 


CULT! Bula) ql: /1/¥ 
gaits Gates GS oly CLINI Bll at G94 Cetall GF Oe abl le 
aAl Gay -dastall dal (gb 5 jab Jskdte coll ioa'gi af Lgl Y) «yell Jolt Vf sLai 

(Clikeman 2003) :.4) le JsLdal) ods 

Sickie! WIS (al) Jkt Nd a ayaell do gi 3LAial Aad Gaia ° 
SS 5a ab OSe Ugal ¥} Jatt Syed CLUS! Ye St Ua a 
mages JL Aa Jape ad SLdciall Ayala) Be LiSIL LI pct) ool! Jy gla 
Ce OS Lag yds pues he od will qa SLL Ald Ol Gay Bb lay! 
OU As «yl 1 Gb dyed) CIM etal GND a ai gt deal G9St Gh Saul 
43-4 o) CSy (Discretionary Expenses) 44589) Clay paral) 3b 
<a ghillg Cagaal) Aikywcall SUR SLELaM slab weil oll dy gall Jail Ud 
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«Bg meal gh eal AaB leud cildeall EB ool coalgy aH abalell Gu jay 
Aggy) Gada 

salen Lg CLM! Bla) CMs oly ia AY) lel cde 
ALB) Lapel) Gs Ligh ApS Aslan gd edly Sty Aguila 
Fada Jae lis) Gh Uys Cabelell Atluy Jus Ugalaul seat il) shania 
Lbs Laban ola bd gglenty Quill Guy pall Gly A gibe Lubes A 
Ceili ge Ce Calley os Al) jyaalld sUgad Aide og 8) Uaddl age gy eany LOU! 
Come AIS (il) ALS) Abad) ads cal tal 8 Cleasall duped Gla! 
Bla) epee GF Say Leal y AT age od gad Agel) Clagall Jabs sti 
Stine Get yet Abageall Ayudoall yladl) Guilulé dag Wy janie ch MI 
Atal) ll gill Cob Aya gp cilills G1 Ul) asi ol cll isl Lisl 

ait¥ :(Operational Management) 4s di) 6_Jay) JsL_cis 5 lid) 0 
Cee Lea ules Lally cad bell 3 Jay cg gta ple CLM 5 Ja) Lubes 
Atal) GL thal Cy galley ALR aN SI Nay) cs ppted ALLAN Slay) oc gine 
eC) NAY) ALR att gh COLA AIL, j gf) cclilcadl gle gall Ghagy 
Sticke sLBA) clit) Ay Nal cily ginwall Gb CLM) Sylal ble adi Gay 
Jos Cg SSbdsally Kyanati yay URS (hdd Lal) b Jay) Ge Rudi 
Aly gle Ayia 5 5 jai 

Cea 9B BAY Sl gheal) 68 A glLall pil gill alae) Sale| 5 AysLuaiiiy) ly géell 
Coal iN aS it) gle Aa shen iby ge AS pa) AgtLall cal yg! Aner gs 
Fh 9b Fea gall Cbg Cibismeaaitl Sil gh gb Stall Sass glad Ugall 5 yay 
Sale) Leis wits "W.R. Grace & Co’ 4S 5 (le LY 53 gale Yin 
N44 6 pls Cue AS aN of AS 8 Guay -Ugis Qdle yy gal! Gludial 
Fayoine 46 Ghbbial Juaads lly Aileall Wali Gadget could 14475 

GLigblsiay! baloly culd 19409 1441 ple Cary Vga Cgule 00 Lgind 

Absgisall Ahead) CL Abba ath y cL Goll 
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cB) Apyalt cily gle gf bale Ala) Gl Wh Any gy Gea yii al 1d) Ling 

ANS me od O58 cf Sy Ugie MEY y CLV) Gludal Sule} wae Gl 

este) (gil) cals yal) casi Ayal) Lived col ginal) QDS AS dill Jae Lite 

AM all ADU A Ah gual) pied Ge %1 + Lua giall 4d Ygalyf clude 

-(Clikeman 2003) 4gbal (pail g slac} Sale| ge Ydisy 

Fastis CLM) Flat A glad Bay) Aayles Gh oll Gaus Lee Graal Galiny 
tt cay 4) YY pact Jal gb Blau Aeneas hay GIS Gly Alls gl) Ga Jail 
te Natl dey oh aul) ealall le Gaal 1M dash! dail 4b ds pill dation 
Temes Sly AMS gl Skike Ayia thy ais GDle Yl gy CLIN) Bula) gla Calciis! 
Agitizg Ag glen! agai y deal yall alge Jal of Ale gall Ia chal 4d eal pall 
TUN Blog Anal yall Sage Cay ASdball Ia 6 Jat) d Gealatl 


CUT! Blah g Anal pall Baga Cay AbdlaD cal gL a Lud all s/t 

ge haga tg cls tl Aas ga GHIBI aah adi le pa LAN gal yall 
tad Aa engl yall sgt GbE 2G lal Ge Gat Cae eK) Gil 
eB cigs AMS gl Jie ee CIS yell Ls ga Jalattly 3 Ja! Gulaey daa! yall 
pelg ice coalilally Coy patiowall aSipiy AUS gl slide Jat padiaad (sill LIV» dibugll 
Aap le g pie (8 SLall Gul) slain! pac y agil Lectin! (ple ailall te 

Cone CUBAN ya Abaden La luis SLiaiall (ol) Jil) Say ALS gl) dy id Lady g 
abel) 14a s)5 LAS CHI BY) ode Guy alluaall gb Ga jlad ulin y Adlicall il bY 
Capetabl ybatad Ag cis ANS gl Jsldde gyan Ley AIS gl) CaM JsLdte cial j Labs 
edaSgllg Sanat) Cup Ciba glecall JiLei pte g «JuS gil Abadle (gle anal) 5 yah aac :Lan 
Sled) JLa¥! «(Moral Hazard) .—at) Jalal) : 68 Ls gl) Jstiie fatty 
(Monitoring) 4—)5 «(Over Selection) cil! «(Adverse Selection) 
-(Mohan 2005) 
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agile pet Cb eDLall y Cy tall Coe JS Ge) gl AMS gl Ay BI ghia Gay 

Jensen and ) Cia!) ¢¥ gn datas jb cod dell Gy tall pghus disc Acoli! 
elal Gubul gle saat Cy ptall Cililse calls 13) Guba Jamu (ed (Meckling 1976 
Qe Getty Ly SLL CLF Slay Sila) agua ab gines Siale clgy Cagle (gil) sL eal 
Ls pais aj Lids CLAM Bula) le Bla) Bs Na siy Lela) agiedie puliet 
-(Zhou and Elder 2001) eDtallg 5 jay) Ggz Ble gleall 

BL ay Ma cya Agha Legs dag! yal clad Ge Gl gus 
ey seDLeeally <Culalal) Abell ctbbudl <guiilall cedlalls Jee) (yb As Leal 
Baas cl) gaigy Glagheal) JiLed ps Gf Cy Lise Iel ja} GIES) oke Guy abet! 
SELed pie HBSS I deal yall iagig -AySha) Lal ja) Las gla asl aus day 
Ct abi 5 gisuay Agila!) deal pall Saga Bi i cya coll bY) ode Gy cle gleall 
VD AysBbeatd GLa ga Luis ghd asta) psc Ga Gable cg gluse y Gila gleall filed aac 
Arrunada ) CL 9) 5 Joly Ayl Adley bg i Anal yall Sage ol sll Sy ald 
.(2000 

Js pe Aisi ol Apa 1b Ant, dial jie —Anal yall Alec sa'giy 
CAMS g ALAN) il gill pe ABlacenal) pice) IME cya cDLally Ce yytall Cyyy Cole gle 
Ba geal LBs CLY Bula) Gee tall (ple Ya psd pes Gull (silly «deal yall Ailad 
ANS gi AMISS plata Gyo Anal yall Base cple calla pai Sarg cua) Gueal pall 
GB Oe Ac gh Le) deal pall Baga ple Ubi) gi! Lals Als gh dass coals) Lats al 
vat sj (Bonding Mechanism) pgiiagets age 5a) ote Ug) Gags Gy tall 
Jensen and Meckling 1976; Watts ) 41, slats cpadlaall Jub Gye GN Os 
-(and Zimmerman 1986 

Aus gt Lats gy Aplad Aidle aga y gle Glee AGLu lula casi dy 
Francis and Wilson 1988; :Jtial danu pe bi) ) Anal pall Saye (le culbll y 
dL‘Aad Ju (ed .(DeFond 1992; Fan and Wong 2002; Kitching 2007 
Crldike gba (il lS dt) AaS ga 552 Fan and Wong 2002" | 33! 
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Anaad Leal Aincayy - dap yall cle of bang cue eal Gok dpa cob Aegl yall 
AMS gl) ALBIS Gye tal AE, Slalsy Cy zeal GB Ge Ais) slals pacing —_ LS) 
oO clad hd cals tl Aas ga Ub) gle 5S) (gill Atul 2 Yd "Piot 2001" sis 
Asal pall Baga aly -AlSgl Gabi agay CYle (ob deal pall Baga le culbll 545 
Lege hes Atle ail B Lis CLINI Bla) eLgbes cya sath gd AMLed Al ya Bal yes 
Dine ss tailed Gy ANS gM AdlGS Agias ab Gay ccibaglaall JiLs pac Ags le Jani 
Qala) gal Lad Wis) sic Aatit) Cudi (1) "Ballesta and Garcia-Meca 2005" 
GAGE AS a) aS ga Sage Queen gf call ILah Cy cols Gl Las ge gd pa LA 
AMA oy UN Saga Quint ool 

at CLAN) Blaby Anal yall Gay Aidlal) er Clad yall Ge yall Co yd! By 
thighe Gaal ge Bae g CLM la) Cay Addl Glu pall oda CB bi Cue 546 Gull ye 
«(Hirst 1994; Becker et al. 1998) 42a gal) GLa Gla, ural pall alsal 
«(Lys and Watts 1994; Heninger 2001) Gealj—al) ae Agi gill cle jit) 
Bedard and Biggs 1991; Johnson et ) 4xa\ jl) las. (Expertize) 241) 
eal) Lt «(al. 1991; Wright and Wright 1997; Krishnan 2003 
Brody ) ga!) ql «(DeFond and Subramanyam 1998; Dennis 2007) 
dasa! pall eli lane! «(and Moscove 1998; Ghosh and Moon 2003 
Klein ) 4xal jal) gla Gailady «(Bartov et al. 2000; Butler et al. 2003) 
-(2002; Williams 2003 

Asal pall bag tb "Becker et al. 1998" G3) Glul yall ode Ou Gay 
«(Discretionary Accruals) 4 Ui8¥) GUtist_ay) DS Ge CLAY Ble} le 
Ligis Ji Atul! 5 ysl) deal pall cildte pdbec coal 4 LG8y) Glllisiuyl of lysags 
OOHRS Ga ks CLINI Bal Ly ely al egal Y) pV! deal pall cilia priae gal 
"Bauwhede et al. tay Saat dy CLS) 05 Gay Ladd ta g nd! de CHU 
Gapks CLAM Bla) le Guth Deby Lala! AsLally deal yall Basa cf 2000" 
CUS) 53k) Gara CLI Bylo) aie alls Lagt Legal ¥} cL 8) Gad 
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V3 CLM) Bula) Gulla Ausland SY) due Galist) II "Zhang 2002" als 
Ca 04) Baye Aree Gild Anal yo SLddbe Lgl Gib 9 gus Bla) Gules AS pail gal als 
CT Bal MLA) ode ELSI Cpe haga) GUS 1) Lal (3 yas) Atal) Anal pall oldie 
ghia cya tall ple Alt cof San Anees CNS Anal yo Shiba Gaunt C98) Gb AS dl 
coll) Anal pall bage Guy Addl! o Lid! ac "Krishnan 2003" Jldiy .clL UY! 54) 
Flames gl) Ay GS) CBRL y (Ail jo 5 shy Gal pall Ares DE Ge Lush ai 
Ci Oe) Base Ara Old deal ye colds cuileiad Ql) Gls ail) gal Gliliaiuy! ode 
Aaah pall Lede cgaaly Qyetad ab ill La yak A ldally (5 pySt) aad) deal yall oldite 
clita of. "Caneghem 2004" Jags da atall A sheall (dg «5 pS) Adal! 
Lee CLM Bla} Glrsee Cpe tall (pl fart steal (68 5 ySl) dived! deal pall 
CHW Bula) glue Anal yall Sage Cy Ayslen Addie a 90.9 cpins 

Final pall Baga Cay Addlell o lis! sic "Chen et al. 2005" Jlal ol nti dy 
(Aries Ao tie od eal pall Ganadiy deal pall Siitia pan UE Oe Yul a (pill) 
NV A8 Ge BR ASE AY Cle Cu yal Auda DR Ge CHUM Blaly 
apn gle anily CLM Slo) gles ye sal coll cagi Anal pall Baga ol ll tert 
"Chen et al. 2006" Lodi Lang cg SQA) cl ghall g junit) Gye Aa 4aSs Cale ghee 
mt Ltd CLAY Sula) detinall Ganads eal pall demu Gay Addlall UGS) aie 
A fle Ligh gl pal plane ghd Ugad iy Aig (8 ad (lly ~All gil cls pt 
aUdke AB yey ALA Lpail gb cana gy coil) Cals pd) Gf cll Aus ail) Baadall GLY glly 
Bla} CB Las cae Coe SH Ug CLAY) Bua) CaS Go) geld Gd BysSM) Acad deal pall 
AcLinall ob Gguauadie Qgral ye Uyaaly ccill cis dll 4d cL 
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